VE4: Explanation for the difference in audited financial statement 2019 year on year

On 24 Feb 220, VNECO4 Electricity Construction Joint Stock Company explained the difference in audited financial statement 2019 year on year as follows:
· Profit after tax of 2018: VND 535,241,764

· Profit after tax of 2019: VND 524,917,059, decreasing by VND 10,324,705 year on year

Reason:

1. Revenue from sales and service supply of 2019 of the Company was VND 20,998,748,893, decreasing by VND 9,228,634,015 year on year (VND 30,227,382,908) because in 2019, construction progress was affected by the difficulties in site clearance and compensation at works; acceptance quantity during the year decreased. As a result, gross profit decreased by VND 2,729,829,596;

2. Financial revenue increased by VND 310,617,557 due to the interest on bank deposits in 2019;

3. Financial expenses decreased by VND 440,001,617 because in 2019, cost for making provision for securities investment decreased;
4. General and administrative expense decreased: VND 2,667,068,454 – VND 3,945,005,313 = VND 1,277,936,859, making net operating profit decrease by VND 701,273,563;
5. Other profit increased by VND 735,603,519 mainly due to the 2019 reversal of warranty of works of VND 576,923,303;
6. Profit before tax increased: VND 685,329,873 – VND 650,999,917 = VND 34,329,956

7. Corporate income tax increased by VND 44,654,661

As a result, profit after tax of 2019 decreased by VND 10,324,705 year on year

